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Memorandum

Date: April 1, 2005

To: The Commission
(Meeting of April 7, 2005)

From: Delaney L. Hunter, Director
Office of Governmental Affairs (OGA) — Sacramento

Subject:  AB 1585 (Blakeslee) Renewable energy resources: California
Renewables Portfolio Standard
As Introduced February 22, 2005

LEGISLATIVE SUBCOMMITTEE RECOMMENDATION: Support in concept

SUMMARY: This bill would make several changes to the existing Renewables Portfolio
Standard (RPS) Program. Principal changes include: accelerating the 20% renewable
energy target from 2017 to 2010; requiring municipal utilities to increase annual
renewable procurement by 1% per year, to reach 20% by 2017; directing the CEC and
CPUC to develop a system of Tradable Renewable Energy Certificates (TRECS) as a
means of compliance with RPS goals (effectively, the purchasing of the social benefits
of renewable energy without purchasing the energy itself). The CPUC and CEC would
be granted authority to limit the utilization of TRECs in RPS procurement, and to set
goals for renewable energy beyond the 2010 timeframe.

DIGEST: Existing law, (Public Utilities Act) requires the Commission to review and
adopt a procurement plan and a renewable energy procurement plan for each electrical
corporation pursuant to the RPS program. The RPS requires each electrical
corporation to increase its total procurement of eligible renewable energy resources by
at least an additional 1% of retail sales per year so that 20% of its retail sales are
procured from eligible renewable energy resources no later than December 31, 2017.

This bill would revise the target of the RPS to achieve an increase in the amount of
electricity procured from eligible renewable energy resources, so that it equals 20% of
the total electricity sold to retail customers in California per year by the year 2010. The
Energy Commission would be required to review the feasibility of increasing the target
to 33% by the year 2020. The bill would authorize the Commission to set procurement
targets for any year beginning 2011, in excess of 20% and to vary procurement targets
among electrical corporations. The bill would require the Commission adopt flexible
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rules that permit an electrical corporation to purchase TRECs. The bill would authorize
the Commission to limit the quantity of TRECs that an electrical corporation is
authorized to procure in meeting its annual renewable energy procurement targets.

This bill adds P.U. Code sec. 399.17 which would authorize an ESP or CCA to meet its
obligations under the RPS program through procurement of TRECs. This new code
section would also make an ESP or CCA ineligible to receive supplemental energy
payments unless it is in compliance with its obligations under the RPS program.

Under existing P.U. Code sec. 387, a local publicly owned electric utility is responsible
for implementing and enforcing a renewables portfolio standard the recognizes the
intent of the Legislature to encourage renewable energy resources.

This bill would amend P.U. Code sec. 387 to require that a local publicly owned electric
utility increase its total procurement of eligible renewable energy resources by at least
1% per year from 2004 procurement levels, so that at least 20% of the utility’s retall
sales of electricity are procured by 2017. This bill would allow a local publicly owned
electric utility to meet its annual procurement target through the procurement of TRECs.

DIVISION ANALYSIS (DSP): The bill is consistent with ongoing Commission efforts to
develop the RPS program. The bill encourages the continued collaboration between
the CPUC and CEC on renewable energy issues. The CEC is charged with doing the
following under the proposed legislation:

* Reporting to the Legislature regarding the feasibility of increasing the RPS target to
33% by 2020.

» Contracting for an accounting system to track TREC activity.

* Developing a renewable energy report regarding proposed funding activity for the
period 2007-2012. Existing law requires that the CEC prepare an “investment plan,”
which must subsequently be approved by the Legislature. This bill eliminates this
Legislative authorization requirement.

» Establishing an aggregate “baseline” assessment of present renewable energy
procurement by the municipal utilities in total, and establishing an “annual
procurement target’ (APT) for the municipal utilities as a whole.

Certain relatively insignificant aspects of Commission oversight of the RPS program are

limited via this bill.

* In describing the contents of the required RPS procurement plan, the phrase “but is
not limited to” is struck, suggesting that the Commission could not add other
planning requirements. However, the stipulated planning requirements are quite
expansive, and nothing in this bill would prohibit the Commission from requiring
other elements in, for example, the general long-term procurement planning
process.

» Similarly, the phrase “but not limited to” is struck from the Code section that
describes the flexible compliance mechanisms the Commission can allow for
electrical corporations. The TREC option is added here, in addition to the provisions
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the Commission has previously implemented, resulting in no new restrictions on
present Commission activity.

RECOMMENDED AMENDMENTS:

The bill exhibits one inconsistency that should be pursued before the bill reaches its

final form, but which does not present a fatal flaw:

* P.U. Code sec. 399.15 (g) would add a requirement that the Commission and CEC
“evaluate regional trading of renewable energy certificates” (emphasis added) to
determine if any barriers to RPS success are being created. The language directing
the Commission and CEC to develop the TREC system, however, emphasizes the
continued deployment of statutorily defined “eligible renewable energy resources,”
which must be delivered in state under present law. This language creates
ambiguity as to whether the TREC program would encompass generation that is not
delivered in California, and is therefore of no benefit to the state’s goals for resource
adequacy.

LEGISLATIVE HISTORY

SB 1078 and SB 1038 (Stats. 2002) established the RPS program. SB 1478 (Stats.
2004) would have established a TREC system, but was vetoed by the Governor.
STATUS:

Set for hearing in the Assembly Utilities & Commerce Committee on April 18, 2005.

SUPPORT/OPPOSITION:
Support: Schwarzenegger Administration (sponsor)

Opposition: None on file.

STAFF CONTACTS:

Tom Flynn trf@cpuc.ca.qgov
OGA (916) 324-8689
Dan Adler dpa@cpuc.ca.gov
DSP (415) 355-5586

Date: April 1, 2005
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BILL LANGUAGE:

Bl LL NUMBER: AB 1585 | NTRODUCED
Bl LL TEXT

| NTRODUCED BY  Assenbly Menber Bl akesl ee
FEBRUARY 22, 2005

An act to anend Sections 25740, 25746, 25747, and 25750 of, to add
Section 25752 to, and to repeal Section 25749 of, the Public
Resources Code, to anend Sections 385, 387, 399.6, 399.12, 399.13,
399. 14, and 399.15 of, and to add Section 399.17 to, the Public
Uilities Code, relating to renewabl e energy resources, and naking an
appropriation therefor.

LEG SLATI VE COUNSEL' S DI GEST

AB 1585, as introduced, Bl akesl ee. Renewabl e energy resources:
California Renewabl es Portfolio Standard.

(1) Existing | aw expresses the intent of the Legislature, in
est abl i shing the Renewabl e Energy Resources Program to increase the
amount of renewable electricity generated per year, so that it equals
at least 17%of the total electricity generated for consunption in
California per year by 2006.

This bill would declare the additional intent of the Legislature
to increase the ampunt of electricity generated per year from
renewabl e sources, so that it equals 20% of the total electricity
sold to retail customers in California per year by the year 2010

(2) The Public Utilities Act inmposes various duties and
responsibilities on the Public Utilities Comm ssion (CPUC) with
respect to the purchase of electricity and requires the CPUC to
revi ew and adopt a procurenent plan and a renewabl e energy
procurenent plan for each electrical corporation pursuant to the
California Renewabl es Portfolio Standard Program The program
requires that a retail seller of electricity, including electrica
corporations, comunity choice aggregators, and electric service
providers, but not including |ocal publicly owned electric utilities,
purchase a specified mni mum percentage of electricity generated by
eligible renewabl e energy resources, as defined, in any given year as
a specified percentage of total kilowatthours sold to retail end-use
custoners each cal endar year (renewables portfolio standard). The
renewabl es portfolio standard requires each el ectrical corporation to
increase its total procurenent of eligible renewabl e energy
resources by at least an additional 1% of retail sales per year so
that 20% of its retail sales are procured fromeligible renewabl e
energy resources no |ater than Decenber 31, 2017.

Existing |law requires the State Energy Resources Conservation and
Devel opnent Conmm ssi on (Energy Commission) to certify eligible
renewabl e energy resources, to design and inplement an accounting
systemto verify conpliance with the renewabl es portfolio standard by
retail sellers, and to allocate and award suppl enental energy
paynments to cover above-narket costs of renewabl e energy.

This bill would revise the target of the renewables portfolio
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standard to achi eve an increase in the anbunt of electricity procured
fromeligible renewabl e energy resources, so that it equals 20% of
the total electricity sold to retail customers in California per year
by the year 2010. The Energy Conmi ssion would be required to review
the feasibility of increasing the target to 33% by the year 2020, and
to report the results of the review to the Governor and Legislature
by July 1, 2007. The bill would authorize the CPUC to set procurenent
targets for any year beginning 2011, in excess of 20%and to vary
procurenent targets anong el ectrical corporations. The bill would
require the CPUC to adopt flexible rules that permit an electrica
corporation to purchase tradeabl e renewabl e energy certificates, as
defined, froman eligible renewabl e energy resource. The bill would
aut horize the CPUC, in consultation with the Energy Conmi ssion, to
limt the quantity of tradeabl e renewable energy certificates that an
el ectrical corporation is authorized to procure in neeting its

annual renewabl e energy procurenment targets. The bill woul d authorize
an electric service provider or conmmunity choi ce aggregator to neet
its obligations under the renewabl es portfolio standard program

t hrough procurenent of tradeable renewabl e energy certificates. The
bill would authorize the Energy Conm ssion, notw thstandi ng any ot her
law, to contract for services to devel op and i npl ement an accounting
systemto verify conpliance with the renewabl es portfolio standard.
The bill would nmake an electric service provider or comrunity choice
aggregator ineligible to receive supplenmental energy paynents unl ess
it isin conmpliance with its obligations under the renewabl es
portfolio standard program

(3) Under the Public Uilities Act, the CPUC requires electrica
corporations to identify a separate rate conponent to fund prograns
t hat enhance systemreliability and provide in-state benefits. This
rate conponent is a nonbypassable el enment of |ocal distribution and
coll ected on the basis of usage. The funds are collected to support
cost-effective energy efficiency and conservation activities, public
i nterest research and devel opment not adequately provided by
conpetitive and regul ated nmarkets, and renewabl e energy resources
(renewabl e energy public goods charge). Existing |law requires the
Energy Commission to transfer funds collected by electrica
corporations for in-state operation and devel opnent of existing and
new and emergi ng renewabl e resources technol ogi es into the Renewabl e
Resource Trust Fund, to fund specified prograns.

Under the Reliable Electric Service Investnments Act, the Energy
Commi ssion was required to hold noneys col l ected for renewabl e energy
and deposited in the Renewabl e Resource Trust Fund until further
action by the Legislature. The act requires the Energy Commi ssion to
create an initial investnment plan, in accordance with specified
obj ectives, to govern the allocation of funds in the Renewabl e
Resource Trust Fund col | ected between January 1, 2002, and January 1,
2007, in order to ensure a fully conpetitive and self sustaining
California renewabl e energy supply. Existing |law requires the Energy
Commi ssion, on or before March 31, 2006, to prepare an investment
pl an proposing the application of noneys coll ected between January 1,
2007, and January 1, 2012.

This bill would delete the requirenment that noneys collected for
renewabl e energy and deposit in the Renewal Resource Trust fund be
held until further action by the Legislature. The bill would require

t he Energy Conmi ssion, on or before March 31, 2006, to prepare a
report, rather than an investnent plan, describing the application of
noneys col | ected between January 1, 2007, and January 1, 2012, and
to describe the use of any funds applied toward program activities
during the period January 1, 2002, through the date of the report.
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(4) Under existing law, 1% of the noney collected as part of the
renewabl e energy public goods charge is required to be deposited into
t he Renewabl e Resource Consunmer Education Account, which is
continuously appropriated to support dissemination of infornmation on
renewabl e energy technol ogies and to hel p devel op a consuner narket
for renewabl e energy and for snall-scal e emergi ng renewabl e energy

t echnol ogi es.

This bill would additionally authorize that noneys in the account
be used to verify conpliance with the renewabl es portfolio standard
program By expandi ng the purposes for which noneys in a continuously
appropriated fund may be spent, the bill would nmake an
appropriation.

(5) Under existing |aw, the governing board of a local publicly
owned electric utility is responsible for inplenenting and enforcing
a renewabl es portfolio standard that recogni zes the intent of the
Legi sl ature to encourage renewabl e energy resources, while taking
into consideration the effect of the standard on rates, reliability,
and financial resources and the goal of environmental inprovenent.
Exi sting law requires the governing board of a local publicly owned
electric utility to annually report certain information relative to
renewabl e energy resources to its custoners. Existing |law requires
each |l ocal publicly owed electric utility to establish a
nonbypassabl e usage based charge to fund investnments in specified
public purpose prograns, including energy efficiency and
conservation, investnent in renewabl e energy resources, research
devel opnent and denonstration prograns, and providing services for
| ow-inconme electricity custoners. The charge is required to be not
| ess than the | owest expenditure of the 3 |argest electrica
corporations in California based on a percentage of revenue.

This bill would require that a local publicly owed electric
utility increase its total procurenent of eligible renewabl e energy
resources by at |east 1% per year from 2004 procurenent |evels, so
that at |least 20% of the utility's retail sales of electricity are
procured fromeligible renewabl e energy resources by the year 2017.

The bill would authorize a |ocal publicly owned electric utility to
neets its annual procurenment target through the procurenent of
tradeabl e renewabl e energy certificates. The bill would require the

governi ng board of a local publicly owed electric utility to report
annually to the Energy Conmission, the information relative to
renewabl e energy resources that is annually reported to the utility's
custoners. By placing additional requirements upon |ocal publicly
owned electric utilities, the bill would inpose a state-nmndated

| ocal program The bill would require that the nonbypassabl e usage
based charge established by a local publicly owned electric utility
be set in an anmount sufficient to ensure conpliance by the utility
with the renewabl es portfolio standard.

(6) Under existing |aw, the Energy Commi ssion was required to
prepare and submit to the Legislature by Decenmber 1, 2003, a
conprehensi ve renewabl e el ectricity generation resource plan

This bill would delete that requirenent.

(7) Under existing law, a violation of the Public Wilities Act or
an order or direction of the CPUC is a crine.

Certain provisions of this bill would be part of the act and an
order or other action of the CPUC would be required to inplenent
certain of the provisions. Because a violation of the bill's
provisions or of an inplementing order or action of the CPUC woul d be
acrime, this bill would inpose a state-mandated | ocal program by
creating new crimes.

(8)
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The California Constitution requires the state to rei nburse |oca
agenci es and school districts for certain costs mandated by the
state. Statutory provisions establish procedures for naking that
rei nbur sement .

This bill would provide that no reinbursement is required by this
act for specified reasons.

Vote: 2/3. Appropriation: yes. Fiscal commttee: yes.
St at e- mandat ed | ocal program yes.

THE PEOPLE OF THE STATE OF CALI FORNI A DO ENACT AS FOLLOWG:

SECTION 1. Section 25740 of the Public Resources Code is anended
to read:

25740. It is the intent of the Legislature in establishing this
program to increase the anount of —renewable—
electricity generated per year fromeligible renewabl e energy
resources , so that it equals at |east 17 percent of the tota
electricity generated for consunption in California per year by 2006

, and equals 20 percent of the total electricity sold to retai
customers in California per year by the year 2010

SEC. 2. Section 25746 of the Public Resources Code is anmended to
read:

25746. One percent of the nmoney collected pursuant to the
renewabl e energy public goods charge shall be used in accordance with
the report to pronote renewabl e energy and di ssem nate information
on renewabl e energy technol ogi es, including emerging renewabl e
technol ogi es, and to help devel op a consumer narket for renewable
energy and for small-scale energi ng renewabl e energy technol ogi es

, and to verify conpliance with the renewabl es portfolio
standard program .

SEC. 3. Section 25747 of the Public Resources Code is anended to
read:

25747. (a) The commi ssion shall adopt guidelines governing the
fundi ng prograns authorized under this chapter, at a publicly noticed
neeting offering all interested parties an opportunity to conmmrent.
Subst antive changes to the guidelines nay not be adopted wi thout at
| east 10 days' witten notice to the public. The public notice of
neetings required by this subdivision my not be | ess than 30 days.
Not wi t hst andi ng any ot her provision of [aw, any guidelines adopted
pursuant to this chapter or Section 399.13 of the Public Utilities
Code, shall be exempt fromthe requirenents of Chapter 3.5
(comrencing with Section 11340) of Part 1 of Division 3 of Title 2 of
t he Governnent Code. The Legislature declares that the changes nade
to this subdivision by the act anending this section during the 2002
portion of the 2001-02 Regul ar Session are declaratory of, and not a
change in existing law. (b) Funds to further the purposes of this
chapter may be conmmtted for nultiple years.

(c) Awards mmde pursuant to this chapter are grants, subject to
appeal to the comm ssion upon a showi ng that factors other than those
described in the guidelines adopted by the comi ssion were applied
in maki ng the awards and paynents. Any actions taken by an appli cant
to apply for, or becone or remain eligible and registered to receive,
paynments or awards, including satisfying conditions specified by the
conmi ssion, shall not constitute the rendering of goods, services,
or a direct benefit to the comm ssion

(d) Notwithstandi ng subdivision (c), the comi ssion nay contract
for services to devel op and inplement an accounting systemto verify
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conpliance with the renewabl es portfolio standard program pursuant to

Section 399.13 of the Public Uilities Code.
SEC. 4. Section 25749 of the Public Resources Code is repealed.

SEC. 5. Section 25750 of the Public Resources Code is anended to
read:

25750. (a) The conmi ssion shall participate
in proceedings at the Public Uilities Comm ssion that relate to or
affect efforts to stinulate the devel opnent of electricity generated
fromrenewabl e sources, in order to obtain coordination of the state'
s efforts to achieve the target of increasing the anount of

electricity —generated— procured from
—renewable-sources—per—year— eligible renewabl e
energy resources , so that it equals 17

20 percent of the total electricity —generatedfor
consunption— sold to retail custoners in
California —by—2006— per year by the year 2010

(b) For purposes of this section, "procured" neans that

aretail seller may acquire the electricity generated by an eligible
renewabl e energy resource that it owns or with which it has
contracted or may acquire tradeabl e renewabl e energy certificates.
Nothing in this section is intended to inply that the purchase of
electricity fromthird parties in a whol esale transaction is the
preferred nethod of fulfilling a retail seller's obligation to conply
with this section

SEC. 6. Section 25752 is added to the Public Resources Code , to
read:

25752. The commission shall review the feasibility of increasing
the target for electricity to be procured fromeligible renewabl e
energy resources to 33 percent by the year 2020, and to report to the
Governor and the Legislature by July 1, 2007, with the results of
the review The review shall consider and report on all of the
following:(a) Deliverability of electricity fromeligible renewable
energy resources to end users and any needed additions or upgrades to
the transmi ssion grid system

(b) Dispatchability of electricity fromeligible renewabl e energy
resources and the consequences for the reliability of the electrica
system

(c) Long-term planning requirements identified in the 2006
procurenent plans for electrical corporations approved by the Public
Uilities Comni ssion pursuant to Section 454.5 of the Public
Utilities Code.

(d) Potential inpacts upon the rates of electrical corporations
and whet her or not a renewabl e energy public goods charge is
necessary to fund the above-nmarket costs of electricity generated
fromeligible renewabl e energy resources.

(e) The progress made by electrical corporations toward neeting



the goal of procuring 20 percent of the electricity sold to retai
custonmers per year by the year 2010, and the results of electrica
corporation bid solicitations pursuant to a renewabl e energy
procurenent plan approved by the Public Wilities Conm ssion pursuant
to Section 399.14 of the Public Utilities Code.

(f) The progress made by all | oad serving entities other than
el ectrical corporations, including the progress made by | oca
publicly owned electric utilities as defined in subdivision (d) of
Section 9604 of the Public Wilities Code, toward neeting the goal of
procuring 20 percent of the electricity sold to retail custoners per
year by the year 2010.

SEC. 7. Section 385 of the Public Uilities Code is amended to
read:

385. (a) Each local publicly owned electric utility shal
establ i sh a nonbypassabl e, usage based charge on | ocal distribution
service of not |less than the | owest expenditure |evel of the three
| argest electrical corporations in California on a percent of revenue
basis, calculated fromeach utility's total revenue requirenent for
t he year ended Decenber 31, 1994, and each utility's total annua
expendi ture under paragraphs (1), (2), and (3) of subdivision (c) of
Section 381 and Section 382, to fund investnents by the utility and
other parties in any or all of the followi ng: (1) Cost-effective
denmand- si de nanagenment services to pronote energy efficiency and
energy conservati on.

(2) New investnent in renewabl e energy resources and technol ogi es
consistent with existing statutes and regul ati ons whi ch pronpte those
resources and technologies , and in an anount sufficient to
ensure conpliance with the California Renewables Portfolio
Standard program

(3) Research, devel opnment and denonstration prograns for the
public interest to advance science or technol ogy which is not
adequately provided by conpetitive and regul ated narkets.

(4) Services provided for lowincome electricity custoners,

i ncluding, but not limted to, energy efficiency services, education
weat heri zation, and rate di scounts.

(b) Each local publicly owned electric utility that has not
i mpl enented prograns for |owincone electricity custoners including
targeted energy efficiency services and rate di scounts based upon the
i ncomre | evel of the custoner, or conpleted an assessnent of need for
t hose prograns, on or before Decenmber 31, 2000, shall performa
needs assessnent for the progranms described in paragraph (4) of
subdi vision (a) and shall hold one or nore public neetings, after
notice, to review the findings of the needs assessnment. Follow ng the
public neetings, the governing body of the local publicly owned
electric utility shall determ ne the anpbunt of the total funds
col l ected pursuant to this section to be allocated to | owincone
prograns, including, but not linmted to, targeted energy efficiency
servi ces, education, weatherization, and rate di scounts. In making
its decision on the need for the prograns, the governing body shal
consider all of the follow ng:

(1) The nunber and inconme |evel of |owincome customers that
reside in the service area of the utility.

(2) The availability of home weatherization services to | owincone
custonmers pursuant to Section 2790.

(3) The availability of in-home energy efficiency education in the
utility's service area

(4) Oher factors that nay indicate a need for |owincone
servi ces.

(c) Followi ng a deternination pursuant to subdivision (b) that
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| ow-i ncome services are needed, the local publicly owned utility
shal |l pronptly inplenment or expand those programs. The |ocal publicly
owned electric utility shall work with existing weatherization
providers to inplenent energy efficiency, education, and
weat heri zati on prograns.

SEC. 8. Section 387 of the Public Uilities Code is amended to
read:

387. (a) Each governing body of a local publicly owned electric

utility, as defined in Section 9604, shall be responsible for
i mpl enenting and enforcing a renewabl es portfolio standard

A local publicly owned
electric utility shall increase its total procurenent of eligible
renewabl e energy resources by at |east 1 percent per year from 2004
procurenent levels, so that at |east 20 percent of the utility's
retail sales of electricity are procured fromeligible
renewabl e energy resources by the year 2017. (b)

A local publicly owned electric utility may nmeet its
annual procurenent target through the procurement of tradeable
renewabl e energy certificates.

— (b
(c) Each | ocal publicly owned el ectric
utility shall report, on an annual basis, to the State Energy
Resour ces Conservati on and Devel opnent Conm ssi on and
its customers, the follow ng:

(1) Expenditures of public goods funds collected pursuant to
Section 385 for renewabl e energy resource devel opnent. Reports shal
contain a description of programs, expenditures, and expected or
actual results.

(2) The resource mx used to serve its custoners by fuel type.
Reports shall contain the contribution of each type of renewable
energy resource with separate categories for those fuels considered
el i gi bl e renewabl e energy resources as defined by Section 399. 12.

(d) The State Energy Resources Conservation and Devel opnent
Conmi ssion shall use the data supplied pursuant to subdivision (c) to
calculate the total retail electrical |oad served by all |oca
publicly owned electric utilities and the baseline anpunt of
electricity delivered to retail end-use custonmers by local publicly
owned electric utilities that was generated by eligible renewabl e
energy resources during the 2004 cal endar year. The conmi ssion shal
determ ne a collective annual procurement target for electricity to
be procured fromeligible renewabl e energy resources by |oca
publicly owned electric utilities. Each local publicly owned electric
utility shall be responsible for nmeeting the annual procurenent
target for electricity to be procured fromeligible renewabl e energy
resources for that portion of the collective annual procurenent
target equal to the utility's share of overall electrical |oad
collectively served by all local publicly owned electric utilities.
For purposes of this section, "procure" and "procurenent” mneans that
a local publicly owned electric utility may acquire the electricity
generated by an eligible renewabl e energy resource that it owns or
with which it has contracted or nay acquire tradeabl e renewabl e
energy certificates. Nothing in this section is intended to inmply
that the purchase of electricity fromthird parties in a whol esal e
transaction is the preferred method of fulfilling the utility's
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renewabl es portfolio standard procurenment targets.

(e) For purposes of this section, the followi ng terms have the
fol | owi ng neani ngs:

(1) "Eligible renewabl e energy resource" means an eligible
renewabl e energy resource as defined in Section 399. 12.

(2) "Tradeabl e renewabl e energy certificate" means a tradeabl e
renewabl e energy certificate as defined in Section 399. 12.

SEC. 9. Section 399.6 of the Public Uilities Code is anended to
read:

399.6. (a) In order to optinize public investnent and ensure that
the nost cost-effective and efficient investnments in renewable
resources are vigorously pursued, the Energy Conmi ssion shall create
an investnent plan as set forth in paragraphs (1) to (3), inclusive,
to govern the allocation of funds provided pursuant to this article.
The Energy Commission's |long-termgoal shall be a fully conpetitive
and sel f-sustaining California renewabl e energy supply. The
i nvestment plan shall be in accordance with all of the follow ng: (1)
The investment plan's objective shall be to increase, in the near
term the quantity of California's electricity generated by in-state
renewabl e energy resources, while protecting systemreliability,
fostering resource diversity, and obtaining the greatest
envi ronnental benefits for California residents.

(2) An additional objective of the plan shall be to identify and
support energi ng renewabl e energy technol ogi es that have the greatest
near-term comerci al promise and that merit targeted assistance.

(3) The investment plan shall contain specific nunerical targets,
reflecting the projected i npact of the plan, for both of the
fol |l owi ng:

(A) Increased quantity of California electrical generation
produced from energi ng technol ogi es and fromoverall renewabl e
resources.

(B) Increased supply of renewabl e generation available from
facilities other than those selling to investor-owned utilities under
contracts entered into prior to 1996 under the federal Public
Uilities Regulatory Policies Act of 1978 (P.L. 95-617).

(b) The Energy Commission shall, on an annual basis, evaluate
progress on neeting the targets set forth in subparagraphs (A) and
(B) of paragraph (3) of subdivision (a), or any substitute provisions
adopted by the Legislature upon review of the investnment plan, and
assess the inpact of the investnment plan on reducing the cost to
Californians of renewabl e energy generation

(c) In preparing these investnent plans, the Energy Comi ssion
shall recommend all ocations anong all of the foll ow ng:

(1) (A) Except as provided in subparagraph (B), production
i ncentives for new renewabl e energy, including repowered or
ref ur bi shed renewabl e energy.

(B) Allocations may not be made for renewable energy that is
generated by a project that remains under a power purchase contract
with an electrical corporation originally entered into prior to
Sept enber 24, 1996, whet her amended or restated thereafter

(C Notwithstandi ng subparagraph (B), production incentives for
i ncrenental new, repowered, or refurbished renewabl e energy from
exi sting projects under a power purchase contract with an electrica
corporation originally entered into prior to Septenber 24, 1996,
whet her amended or restated thereafter, may be allowed in any nonth,
if all of the follow ng occur:

(i) The project's power purchase contract provides that all energy
delivered and sold under the contract is paid at a price that does
not exceed conmi ssi on-approved short-run avoi ded cost of energy.
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(ii) Either of the follow ng:

(1) The power purchase contract is anended to provide that the
kil owatthours used to determine the capacity payment in any
ti me-of -delivery period in any nonth under the contract shall be
equal to the actual kilowatthour production, but no greater than the
five-year average of the kilowatthours delivered for the
correspondi ng tinme-of-delivery period and nonth, in the years 1994 to
1998, incl usive.

(I'1) If a project's installed capacity as of Decenber 31, 1998, is
| ess than 75 percent of the nameplate capacity as stated in the
power purchase contract, the power purchase contract is anended to
provide that the kil owatthours used to determ ne the capacity paynent
in any time-of-delivery period in any nmonth under the contract shal
be equal to the actual kilowatthour production, but no greater than
t he product of the five-year average of the kil owatthours delivered
for the corresponding tine-of-delivery period and nonth, in the years
1994 to 1998, inclusive, and the ratio of installed capacity as of
December 31 of the previous year, but not to exceed contract
nanepl ate capacity, to the installed capacity as of Decenber 31
1998.

(iii) The production incentive is payable only with respect to the
kil owatthours delivered in a particular nonth that exceeds the
correspondi ng five-year average cal cul ated pursuant to clause (ii).

(2) Rebates, buydowns, or equival ent incentives for energing
renewabl e t echnol ogi es.

(3) Customer credits for renewabl es not under contract with a
utility.

(4) Custoner education

(5) Incentives for reducing fuel costs that are confirnmed to the
sati sfaction of the Energy Commission at solid fuel biomass energy
facilities in order to provide denponstrabl e environmental and public
benefits, including, but not linited to, air quality.

(6) Solar thernmal generating resources that enhance the
environnental value or reliability of the electrical systemand that
require financial assistance to renain economcally viable, as
determ ned by the Energy Commi ssion. The Energy Conmm ssion nay
require financial disclosure fromapplicants for purposes of this
par agr aph.

(7) Specified fuel cell technologies, if the Energy Comm ssion
makes all of the follow ng findings:

(A) The specified technol ogi es have simlar or better air
pol | utant characteristics than renewable technologies in the
i nvest nent pl an.

(B) The specified technologies require financial assistance to
become comercially viable by reference to whol esal e generation
prices.

(C The specified technol ogies could contribute significantly to
the infrastructure devel opnent or other innovation required to neet
the long-term objective of a self-sustaining, conpetitive supply of
renewabl e energy.

(8) Existing wind-generating resources, if the Energy Comi ssion
finds that the existing wind-generating resources are a
cost-effective source of reliable and environmental benefits conpared
with other eligible sources, and that the existing w nd-generating
resources require financial assistance to remain economically viable,
as determ ned by the Energy Conmi ssion. The Energy Comm ssion nmay
require financial disclosure fromapplicants for the purposes of this
par agr aph.

(d) The conmi ssion shall establish a cap on the aggregate anpunt
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of funds that may be awarded to public entities fromthe programthat
provi des custoner credits for renewabl es. The intent of the cap is
to assure adequate funding of credits for residential and snal
commerci al customers.

(e) —Netwi-thstanding—any—other—provisionof law noneys

Moneys collected for renewabl e energy pursuant
to this article shall be transferred to the Renewabl e Resource Trust
Fund of the Energy Commission ——te—be-held—untit—{further

The Energy Comi ssion shal

prepare and submt to the Legislature, on or before March 31, 2001
an initial investnent plan for these noneys, addressing the
application of noneys collected between January 1, 2002, and January
1, 2007. The initial investnent plan shall also include an eval uation
of and report to the Legislature regarding the appropriateness and
structure of a mandatory state purchase of renewabl e energy. On or
before March 31, 2006, the Ener gy Comm ssion shall prepare

i a report to the
Legi sl ature describing the application of nmoneys collected
betmeen January 1, 2007 and January 1, 2012 —%b—nnneys—nay

The report shaII descrrbe the use
of noneys applied toward program activities during the
peri od comenci ng January 1, 2002, through the date of the report.

SEC. 10. Section 399.12 of the Public Uilities Code is anmended
to read:

399.12. For purposes of this article, the followi ng terns have
the foll owi ng neanings:(a) "Eligible renewabl e energy resource" neans
an electric generating facility that is one of the foll ow ng:

(1) The facility nmeets the definition of "in-state renewabl e
electricity generation facility" in Section 25741 of the Public
Resour ces Code.

(2) A geothernmal generation facility originally conmmencing
operation prior to Septenber 26, 1996, shall be eligible for purposes
of adjusting a retail seller's baseline quantity of eligible
renewabl e energy resources except for —output—
electricity certified as incremental geothermal production by
t he Energy Commi ssion, provided that the increnmental —eutput

geot hernal production was not sold to an
el ectrical corporation under contract entered into prior to Septenber
26, 1996. For each facility seeking certification, the Energy
Conmi ssion shall determ ne historical production trends and establish
criteria for measuring increnental geothernmal production that
recogni zes the declining output of existing steanfields and the
contribution of capital investnents in the facility or wellfield.

(3) The —output—of— electricity generated by

a small hydroelectric generation facility of 30 megawatts or
| ess procured or owned by an electrical corporation as of the date of
enactment of this article shall be eligible only for purposes of
establ i shing the baseline of an electrical corporation pursuant to
par agraph (3) of subdivision (a) of Section 399.15. A new
hydroel ectric facility is not an eligible renewabl e energy resource
if it will require a new or increased appropriation or diversion of
wat er under Part 2 (commencing with Section 1200) of Division 2 of
t he Water Code.

(4) Afacility engaged in the conbustion of nunicipal solid waste
shall not be considered an eligible renewable resource unless it is
| ocated in Stanislaus County and was operational prior to Septenber

26, 1996. —Output—fromsuch-facilities—
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Electricity generated by a facility neeting these requirenents
shall be eligible only for the purpose of adjusting a retail seller's
basel i ne quantity of eligible renewabl e energy resources.

(b) "Energy Comm ssion" means the State Energy Resources
Conservati on and Devel oprment Commi ssi on.

(c) "Retail seller" neans an entity engaged in the retail sale of
electricity to end-use custoners, including any of the follow ng:

(1) An electrical corporation, as defined in Section 218.

(2) A conmmunity choi ce aggregator. The comrission shall institute
a rul emaking to determine the manner in which a comunity choice
aggregator will participate in the renewabl es portfolio standard

subject to the sane terns and conditions applicable to an electrica
cor por ati on.

(3) An electric service provider, as defined in Section 218.3
subject to the follow ng conditions:

(A) An electric service provider shall be considered a retai
seller under this article for sales to any custoner acquiring service
after January 1, 2003.

(B) An electric service provider shall be considered a retai
seller under this article for sales to all its customers begi nning on
the earlier of January 1, 2006, or the date on which a contract
bet ween an electric service provider and a retail customer expires.
Not hing in this subdivision my require an electric service provider
to disclose the ternms of the contract to the commi ssion

(C) The conmission shall institute a rulemaking to determine the
manner in which electric service providers will participate in the
renewabl es portfolio standard. The electric service provider shall be
subject to the sane terns and conditions applicable to an electrica
corporation pursuant to this article. Nothing in this paragraph
shall impair a contract entered into between an electric service
provider and a retail custonmer prior to the suspension of direct
access by the comm ssion pursuant to Section 80110 of the Water Code.

(4) "Retail seller" does not include any of the follow ng:

(A) A corporation or person enploying cogeneration technol ogy or
produci ng —pewer— electricity consistent
wi t h subdi vision (b) of Section 218.

(B) The Departnment of WAter Resources acting in its capacity
pursuant to Division 27 (commencing with Section 80000) of the Water
Code.

(C A local publicly owed —electrical—
electric wutility as defined in subdivision (d) of Section 9604.

(d) "Renewabl es portfolio standard" neans the specified percentage
of electricity generated by eligible renewabl e energy resources that
aretail seller is required to procure pursuant to Sections 399.13
and 399. 15.

(e) "Tradeabl e renewabl e energy certificate" means a certificate
of proof, issued through the accounting system established by the
Ener gy Comm ssion pursuant to Section 399.13, that one unit of
electricity was generated by

an eligible renewabl e energy resource. The Energy
Conmi ssion shall ensure that the tradeabl e renewabl e energy
certificate includes all renewable and environnental attributes
associated with the production of electricity fromthe eligible
renewabl e energy resource.
SEC. 11. Section 399.13 of the Public Utilities Code is anmended
to read:
399.13. The Energy Commi ssion shall do all of the follow ng:(a)
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Certify eligible renewabl e energy resources that it determ nes neet
the criteria described in subdivision (a) of Section 399.12.

(b) Design and inplenent an accounting systemto verify conpliance
with the renewabl es portfolio standard by retail sellers, to ensure
that electricity generated by an eligible renewable energy
—oeutput— resource is counted only once
for the purpose of neeting the renewabl es portfolio standard of this
state or any other state, and for verifying retail product clains in
this state or any other state. The cost to design and inpl enment
t he accounting system shall be funded through the Renewabl e Resources
Consuner Education Account of the Renewabl e Resource Trust Fund,
est abl i shed pursuant to Section 25751 of the Public Resources Code.

In establishing the guidelines governing this accounting

system the Energy Commi ssion shall collect data from
electricity market participants that it deems necessary to verify
conpliance of retail sellers, in accordance with the requirements of
this article and the California Public Records Act (Chapter 3.5
(comrencing with Section 6250) of Division 7 of Title 1 of the
Government Code). In seeking data fromelectrical corporations, the
Ener gy Commi ssion shall request data fromthe comm ssion. The
conmi ssion shall collect data fromelectrical corporations and remt
the data to the Energy Comm ssion within 90 days of the request.

(c) Allocate and award suppl enental energy payments pursuant to
Chapter 8.6 (conmencing with Section 25740) of Division 15 of the
Publ i c Resources Code, to eligible renewabl e energy resources to
cover above-nmarket costs of renewabl e energy.

SEC. 12. Section 399.14 of the Public Uilities Code is amended
to read:

399.14. (a) The commission shall direct each electrica
corporation to prepare a renewabl e energy procurenent
—plans— plan as described in paragraph
(3) to satisfy its obligations under the renewables portfolio
standard. To the extent feasible, this procurement plan shall be
proposed, reviewed, and adopted by the conm ssion as part of, and
pursuant to, a general procurenment plan process. The conmi ssion shal
require each electrical corporation to review and update its
renewabl e energy procurement plan as it determines to be necessary.
(1) (A) The conmmi ssion shall not require an electrical corporation to
conduct procurenent to fulfill the renewabl es portfolio standard
until the comni ssion deternines either of the foll ow ng:

(i) The electrical corporation has attained an investnment grade
credit rating as determ ned by at | east two major rating agencies.

(ii) The electrical corporation is able to procure eligible
renewabl e energy resources on reasonable terns, those resources can
be financed if necessary, and the procurement will not inpair the
restoration of an electrical corporation's creditworthiness. This
provi sion shall not apply before April 1, 2004, for any electrica
corporation that on June 30, 2003, is in federal court under Chapter
11 of the federal —bankrupteytaw- Bankruptcy
Code (11 U. S.C. Sec. 1101 et seq.)

(B) Wthin 90 days of the conm ssion's deternination as provided
i n subparagraph (A), an electrical corporation shall conduct
solicitations to inplenent a renewabl e energy procurenent plan. The
determ nation required by this paragraph shall apply only to the
requi renents established pursuant to this article. The requirenents
established for an electrical corporation pursuant to Section 454.5
shal | be governed by that section.

(2) —Netlater—thansix—nenths—after the effective date of
this-seetion—the— The conmi ssion shall adopt,
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by rule, for all electrical corporations, all of the follow ng:

(A) A process for determ ning market prices pursuant to
subdi vision (c) of Section 399.15. The conmi ssion shall nake specific
determ nati ons of market prices after the closing date of a
conpetitive solicitation conducted by an el ectrical corporation for
eligible renewabl e energy resources. In order to ensure that the
mar ket price established by the comm ssion pursuant to subdivision
(c) of Section 399.15 does not influence the anmbunt of a bid
subm tted through the conpetitive solicitation in a manner that woul d
i ncrease the anount ratepayers are obligated to pay for
electricity generated by eligible renewabl e energy
resources , and in order to ensure that the bid price does not
i nfluence the establishnent of the market price, the electrica
corporation shall not transmit or share the results of any
conpetitive solicitation for eligible renewabl e energy resources
until the commi ssion has established nmarket prices pursuant to
subdi vision (c) of Section 399.15.

(B) A process that provides criteria for the rank ordering and
sel ection of |least-cost and best-fit eligible renewable

energy resources to conply with the annual California

Renewabl es Portfolio Standard Program obligations on a total cost
basis. This process shall consider estinmates of indirect costs
associ ated with needed transnission investnents and ongoing utility
expenses resulting fromintegrating and operating eligible renewabl e
energy resources.

(C Flexible rules for conpliance including —but—net
H-mted-to— both of the follow ng:

(1) Rules permtting electrica
corporations to apply excess procurenment in one year to subsequent
years or inadequate procurenent in one year to no nore than the
followi ng three years.

(ii) Rules permitting electrical corporations to purchase
tradeabl e renewabl e energy certificates froman eligible renewabl e
energy resource.

(D) Standard terms and conditions to be used by all electrica
corporations in contracting for eligible renewabl e energy resources,
i ncl udi ng performance requirements for renewabl e generators.

(3) Consistent with the goal of procuring the |east-cost and
best-fit eligible renewabl e energy resources, the renewabl e energy
procurenent plan submitted by an electrical corporation shall include
——but—isnotHmtedto,— all of the follow ng:

(A) An assessnent of annual or nultiyear portfolio supplies and
demand to deternine the optinmal mx of renewabl e generation resources
with deliverability characteristics that may include peaking,

di spat chabl e, basel oad, firm and as-avail abl e capacity.

(B) Provisions for enploying avail able conpliance flexibility
nmechani sns est abl i shed by the conmm ssion

(C Abid solicitation setting forth the need for renewabl e
generation of each deliverability characteristic, required online
dates, and locational preferences, if any.

(4) In soliciting and procuring eligible renewabl e energy
resources, each electrical corporation shall offer contracts of no
| ess than 10 years in duration, unless the comm ssion approves of a
contract of shorter duration.

(5) In soliciting and procuring eligible renewabl e energy
resources, each electrical corporation may give preference to
projects that provide tangible denmonstrable benefits to communities
with a plurality of minority or [ owincone popul ations.

(b) The conmi ssion shall review and accept, nodify, or reject each
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el ectrical corporation's renewable energy procurenent
pl an 90 days prior to the comencenent of renewabl e procurenent
pursuant to this article by the electrical corporation

(c) The conmission shall review the results of a renewabl e energy
resources solicitation subntted for approval by an electrica
corporation and accept or reject proposed contracts with eligible
renewabl e energy resources based on consistency with the approved
renewabl e energy procurenent plan. If the comi ssion
determ nes that the bid prices are el evated due to a | ack of
ef fective conpetition anongst the bidders, the conmi ssion shal
direct the electrical corporation to renegoti ate —such

the contracts or conduct a new solicitation.

(d) I'f an electrical corporation fails to conply with a conm ssion
order adopting a renewable energy procurenent plan, the
conmi ssion shall exercise its authority pursuant to Section 2113 to
requi re conpliance.

(e) Upon application by an electrical corporation, the conm ssion
may aut horize another entity to enter into contracts on behal f of
custonmers of the electrical corporation for deliveries of eligible
renewabl e energy resources to satisfy the annual renewabl es

portfolio standard obligations, subject to sinmlar terns and
conditions applicable to an electrical corporation. The comi ssion
shall allow the procurenent entity to recover reasonable costs
through retail rates subject to review and approval .

(f) Procurenent and administrative costs associated with [ong-term
contracts entered into by an electrical corporation for eligible
renewabl e energy resources pursuant to this article, at or belowthe
mar ket price determ ned by the commi ssion pursuant to subdivision (c)
of Section 399.15, shall be deenmed reasonabl e per se, and shall be
recoverable in rates.

(g) For purposes of this article, "procure" neans that —a
gti-H-ty— an electrical corporation nay acquire
t he i i

electricity generated by an eligible renewabl e energy
resource that it owns or for which it has contracted. Nothing
inthis article is intended to inply that the purchase of electricity
fromthird parties in a whol esale transaction is the preferred
met hod of fulfilling a retail seller's obligation to conmply with this
article.

(h) Construction, alteration, demolition, installation, and repair
work on an eligible renewabl e energy resource that receives
production incentives or supplenental energy payments pursuant to
Sections 25742 and 25743 of the Public Resources Code, including
——but—not—Hmtedto,— work performed to qualify,
recei ve, or maintain production incentives or supplenental energy
paynments is "public works" for the purposes of Chapter 1 (conmencing
with Section 1720) of Part 7 of Division 2 of the Labor Code.

SEC. 13. Section 399.15 of the Public Uilities Code is anmended
to read:

399.15. (a) In order to fulfill unmet |ong-termresource needs,

t he conmi ssion shall establish a renewables portfolio standard
requiring all electrical corporations to procure a mnimmquantity
of —output—froem- electricity generated by

eligible renewabl e energy resources , or an equivalent quantity

of tradeabl e renewabl e energy certificates, as a specified
percentage of total kilowatthours sold to their retail end-use
customers each cal endar year, if sufficient funds are nade avail abl e
pursuant to paragraph (2), and Section 399.6 and Chapter 8.6
(comrencing with Section 25740) of Division 15 of the Public
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Resources Code, to cover the above-market costs of eligible
renewabl es, and subject to all of the following: (1) An electric
corporation shall not be required to enter into |long-termcontracts
with eligible renewabl e energy resources that exceed the nmarket
prices established pursuant to subdivision (c) of this section

(2) The Energy Commission shall provide suppl enental energy
paynments fromfunds in the New Renewabl e Resources Account in the
Renewabl e Resource Trust Fund to eligible renewabl e energy resources
pursuant to Chapter 8.6 (commencing with Section 25740) of Division
15 of the Public Resources Code, consistent with this article, for
above- market costs. Indirect costs associated with the purchase of
el i gi bl e renewabl e energy resources, such as inbal ance energy
charges, sale of excess energy, decreased generation from existing
resources, or transm ssion upgrades shall not be eligible for
suppl enental energy paynents, but shall be recoverable by an
el ectrical corporation in rates, as authorized by the com ssion

(3) For purposes of setting annual procurenment targets, the
commi ssion shall establish an initial baseline for each electrica
corporation based on the actual percentage of retail sales procured
fromeligible renewabl e energy resources in 2001, and, to the extent
appl i cabl e, adjusted going forward pursuant to subdivision (a) of
Section 399. 12.

(b) The conmi ssion shall inplenment annual procurenent targets for
each electrical corporation as foll ows:

(1) Beginning on January 1, 2003, each electrical corporation
shal I, pursuant to subdivision (a), increase its total procurenent of
el igible renewabl e energy resources by at |least an additional 1
percent of retail sales per year so that 20 percent of its retai
sal es are procured fromeligible renewabl e energy resources no |ater
t han Decenber 31, 2047~ 2010 . An
el ectrical corporation with 20 percent of retail sales procured from
eligible renewabl e energy resources in any year prior to 2010

shall not be required to increase its procurenent of such

resources in the followi ng year. The conmm ssion, in consultation
with the Energy Comm ssion, may set procurenent targets for any year
begi nni ng 2011, in excess of 20 percent. The comm ssion may vary
procurenent targets anong el ectrical corporations.

(2) Only for purposes of establishing these targets, the
conmi ssion shall include all —poewer—
electricity sold to retail custoners by the Departnent of Water
Resources pursuant to Section 80100 of the Water Code in the
calcul ation of retail sales by an electrical corporation.

(3) In the event that an electrical corporation fails to procure
sufficient eligible renewabl e energy resources in a given year to
nmeet any annual target established pursuant to this subdivision, the
el ectrical corporation shall procure additional eligible renewable
energy resources in subsequent years to conpensate for the shortfal
if sufficient funds are made avail abl e pursuant to paragraph (2), and
Section 399.6 and Chapter 8.6 (conmencing with Section 25740) of
Di vision 15 of the Public Resources Code, to cover the above-market
costs of eligible —+renewables— renewabl e energy
resources .

(4) If supplenental energy payments fromthe Energy Conmi ssion, in
conbi nati on with the market prices approved by the comm ssion, are
insufficient to cover the above-market costs of eligible renewable
energy resources, the commission shall allow an electrica
corporation to limt its annual procurement obligation to the
quantity of eligible renewabl e energy resources that can be procured
wi th avail abl e suppl enental energy paynents.
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(c¢) The conmi ssion shall establish a nmethodol ogy to determ ne the
mar ket price of electricity for ternms corresponding to the |l ength of
contracts with renewabl e generators, in consideration of the
fol | owi ng:

(1) The long-term narket price of electricity for fixed price
contracts, determined pursuant to the electrical corporation's
general procurenent activities as authorized by the conmi ssion

(2) The |l ong-term ownership, operating, and fixed-price fuel costs
associated with fixed-price electricity fromnew generating
facilities.

(3) The value of different products including basel oad, peaking,
and as-avail able —eutput— electricity

(d) The establishment of a renewabl es portfolio standard shall not
constitute inplenentation by the comission of the federal Public
Uility Regulatory Policies Act of 1978 (Public Law 95-617).

(e) The conmi ssion shall consult with the Energy Commi ssion in
cal cul ati ng market prices under subdivision (c¢) and establishing
ot her renewabl es portfolio standard poli cies.

(f) I'n approving an electrical corporation's renewabl e energy
procurenent plan, the comm ssion, in consultation with the Energy
Conmission, may limt the quantity of tradeable renewabl e energy
certificates that the electrical corporation is authorized to procure
in meeting annual renewabl e energy procurenent targets.

(g) The conmission, in consultation with the Energy Comi ssion
shal | eval uate regional trading of renewable energy certificates to
determne if trading of renewabl e energy certificates is creating any
barriers to the goal of the California Renewabl es Portfolio Standard
programto incentivize the generation of electricity fromeligible
renewabl e energy resources.

SEC. 14. Section 399.17 is added to the Public Uilities Code
to read:

399. 17. (a) An electric service provider or community choice
aggregator may neet its obligations under the renewables portfolio
standard programthrough procurenent of tradeable renewabl e energy
certificates.(b) An electric service provider or conmunity choice
aggregator shall not be eligible to receive suppl emental energy
paynments pursuant to Chapter 8.6 (conmencing with Section 25740) of
Di vision 15 of the Public Resources Code, unless it is in conpliance
with its obligations under the renewabl es portfolio standard program

SEC. 15.

No rei mbursenment is required by this act pursuant to Section 6 of
Article XIlIl B of the California Constitution because certain costs
that may be incurred by a local agency or school district will be

i ncurred because this act creates a new crime or infraction
elimnates a crime or infraction, or changes the penalty for a crine
or infraction, within the meaning of Section 17556 of the Governnent
Code, or changes the definition of a crime within the neani ng of
Section 6 of Article XIIl B of the California Constitution

Wth regard to any other mandates, no reinbursenent is required by
this act pursuant to Section 6 of Article XIII B of the California
Constitution because a | ocal agency or school district has the
authority to |l evy service charges, fees, or assessments sufficient to
pay for the programor |evel of service mandated by this act, within
t he neani ng of Section 17556 of the Government Code.



